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Dear Applicant : 

We have conridered your application for  recogr.ition o f  exception from Federal 
inccnue tax under s ec t ion  901(c)(3)  of the Inter'hal Bevenue Gods. 

The Pnfozmation submitted lc-.-.J;:ates that you werc incorporated under the l a v e  
o f  the r t e t e  of  on  . Your purforea as  r o t  forth In your 
art ic les  o f  incorporation arc a13 fol lowe:  

" . . . t o  own, operate and malnraln cammon end green areas and 
corrrmoii iimenltics v i t h l n  the rrubdivieion known a s   

. .  . f a r  t h e  pleaeure and benefit  - '  
the members of the Ansociet i o n  ." 

Your bylaws, i n  Art ic le  'Ih, provide "Each  indfvidr~al l o t  within the s i k -  

d f v i  e l  on aha1 1 bc ent:  t l e d  t o  onp n~mt .~ , re l~ lp  in the corpret irm ." Art I r.1 r 
IiJshc of  your bylaws provide8 t h a t  t h e  board of directors  m y  make acrscss  
mcnts or, each l o t  for  the PU~PC)EIPR P , C ~  fort11 i n  the Article. of 1nrorpo.n-- 
tton.  Such aeeespeenl w i l l  bc dccmcd r 9  be a continuing purchase rnoncy 
obi  i g ~ t i o n .  Such covenarrr srhnll t ) t ~  Jcbc%med co run with the  land.  A r t  l c l e  
K i n e  sots forth the maitrtensnce nnd ~ c r v . i c c s  provided by the corpordtim . 
These include the f o l  loving: 1 ) mijintencnce of e x t e r i o r  lolldscrpa, parkrr 
.ind r e c r e e t i ~ n e l  facf 1 f t i e e :  and  3 )  mainttnance o f  t h e  ext-erlor of eaclt 
d w e l l  ing,  including roof s ,  gut t crc .  ~ n d  e x l e r j o r  ~ u : f ~ c c s .  Article  Ten 
scst 8 f o r t h  cmmf t t c c s .  The hoard of d i r r . c t c ~  e w l 1  I appoint  an r r c h l t  ec- 
* U r ~ l  commit t e e ,  vhich w i l l  apyrnvc  n l l drew~ngs ,  deulgna,  apaciffcatlona 
n,>d architectural plane of atrt)c;trrru t o  h.: erected in the s ~ M i v i e f o n .  
7 h : s  c * m m i t  t t ~ c *  hirs the power t 3  w l r r v r  dved re~trtcttons; withhold apprawt~l; 
r * n f \ ? r ~ ~  d e e d  rcotr lc t ions;  and ccmcvt  of fendin$ cltrtrcturrs. 

S w t  lon SO! ( c . )  ( 3 )  o f  ttve u~dtx  prcvfcic*a , i n  p u r t  , for  t h e  exemption of 
or#rlnizat tons orp,snf zed ~ r l d  csp&?ri!t t.d for chsri table an& educational purpoape . 

!:cact.iot~ I .  501 ( ( " )  ( 3 ) - 1  ( n j ( l )  of e l i t .  income T&x Re~ulatlons provides that i n  
order to >,c r x t V m p t  I I ~  <In nrp , :~n lzn t  i o n  dt.nc ribed in accLion 5 0 l ( c ) ( J  ), a n  
r,i-)<ani zat. ic;n m u n t  be h n t  I? org,nnf &e.ct and q)pernted c x c l u ~ l v c l  y for one or 
~ ~ ~ t r l - t -  of the e n u i ~ ~ + ~ r ~ ~  t ~ v c !  ptlrpoc;1*4 . 



 

If the or~;rairution C8ilr ta mt either the o r ~ e n i u t 9 a t u l  tert or th. 
oporationel t e a t ,  1  t l a  not exempt. 

Socciaal,U>l {c)(3 )-I (b) (1 )( 1) of hhe reflaletions ptovidre tDylt .a orarai- 
utioar l a  o ~ m n l r s d  r r c S w l r r l y  fox one or rare exampe p p , p a  OOly if 
Pta 4txfclma of ot#an:utioa (refarred t o  i a  rhir rrctiou r a  t t a  'artfcXeen) 
H defirud i n  rubprrqraph (2) of t h i r  p a r q r r p h ~  

(a)  L b f t  the prporrr of mu& argonlurtion t o  oaa O r  
srapc put porcrr) and 

(1) Do nar rxprearly mpoumr the crrrpsniutisn ro erye,ga, 
ochrrvtre t u n  er &a iaeubetmtlal par: 09 i t s  act l -  
w i t l . ~ ,  in actLvili48 whfcb fnr  thurrrelvea a t e  not i n  
furGherr. :e of me of' more exampe f p t v a e 8 *  

hct iar  t.SOL(c)\l)-l(b)(4) of the r%ulrtioas provider ,  i n  ptt, that ar~ 
o r g u a i u t i o a  is not orgmlemd oxcluaiocly for one or r a r e  encppt pmygaaoa 
unlaae i t 6  t108Qta ore dd1cu:ed t o  an exaapt purpoae. A a  o t g s n i ~ t i a n ' s  
aasets ui l l  be cosstdered dedJeetrd t n  an caxmmpt putpow,  tor saruFaa, i t ,  
upon d i a r e l u t i m ,  such .meets rsould, by r e s s m  of a provirion in the 
orpuircstion'e nrtfclsr cr by opararlun of  l a w ,  ba dIattibUted tor one or 
more a x a p t  gttrpones, or t o  thr 3edanraP govcrraclnt , c;r t o  a $tree 0: 1-aJ 
gavenn-t ,  for s pub1.l~ pttrpwm, or would be dfatriboerd b7 court t o  
aaotber orlanirts?icuo t o  be wed fst such manner a o  Sa tho jt4-t OP the 
court  rill  bnrt acctmplish the &enate? puxposea f o r  which t h ~ e  direolvad 
oqanbmtion u r n  ~rjtoairpb&. 

SectLou 1.501(c)(3 )-b(c)(X ) t h e  r a ~ u l ~ t f a n a  y r n v 5 d r r  "nn ow,miortion 
w i l l  Be rqarded ar 'oprtet%d anclosivaly' for one ov mro rtrmpt pwrpoo.~ 
only i f  St uognses ~ r S a a r i l y  la crcclv!tS*b uhick o c c m y l d r b  oa. or 
of rueh ermpt purprrrra apoeif f ed  I n  sccsfoo SOI(c) l'r). AP O ~ ~ ~ ~ L Y ~ C I Q E B  
will mt k uo regadded i f  rora than an fnaubetan.ia! part  of its a e t i -  
ritiaa i m  not &n tcurtharanca of an ereapt yur'pourb." 

Sectiaa I.SOl(c)(T)-l(d)(l)(f l )  of the rajulntiolmtr p w v l f f e b  t h r t  an 
o r g s a i u t i o a  10 not oraarsiaed cr opraeccd ~ x r l u e i v - l v  for  axmnpt p u r e g a r  
unlesm i t  rervce a public r a t h r  thnn a pr lva tc '  tr r c o t .  

Yhr bupr-e Court, in b t t e r  Bu6ine.a ,,-,.,. Of .- ,. UnnDtlnpts.n ..- -.-. -,-- L-, I h . C . ,  I n c .  v .  U n i t 4  - 
U.S. 279 ( n 4 3 ) ,  h g ~ t l ~ ~ r t  a bcL.er,r hi~rmln:rn bmrau war not 
d r r c r t i o ~ l  ~r ckarfrabla.  'Er* ~ c . r  S v i t i e u  wera in pert a.%d 

a t  p~cwrotln& the proapeticy and otsnd tng at- ; I w  ? , Y O ~ P ~ R ~ B  ( -mmwf.ty,  e v m  
t b q h  that@ MM 1180 benefit to  t h e  pcbl i~ , 'IT @ Court  held t h e  ko order 
t o  f a l l  within t n c  claimed exaept.bon, a11 vrrsm0:rrr tcsn m 1 m t  be devoted t o  
(edwatfonrl purpcumer sxt lu~s lve lg .  7 h ! ~  p l a  lnlv radcarrcn t.hnr the pre&cpncs 
of e r i l ~ g l e  u 0 ~ ~ e d l ~ ~ t ~ 6 n a l  parrr;Laeco, i f  cuhst . lnrrr ;  ir. ~ ~ ~ L G X P ,  w t l l  
drpflCt6). thc anamption rsp,ardlers of'  ;kt\ I I P I W ' I ~ ' ~  rl?" i;ur%r.tancc aC r-u'ly 
dueecional  puz psravi~. 



 ! 

Tout or~mni&ation8r ktficler of husrpmrlion d8 mat inclod+ tbe I s q n a v  . 
required uadet met- 1- W)i(c)(3)-1qd) nf the Incare lhx ~ w t a t l o n r ,  
Your r#nt;r .re aot ddfcroad t o  a a ~ l ~ l t d  pwpoasmj .a6 pr.r purpram 
and powarm are aat pllipores uitbim tho a b l t  of arcttun Ml(c)(3) o f  t.h 

or res t  ion 1 . W 1 ~ ~ ) ( 3 ~ 1 < 6 ) ( 1 ) t 1 )  C)f &be facome 'SPX k & u l a t l o n ~ .  

then as orgaui u r $ ~ a '  worse or Sneak L ~ r i n c ? h ~ k g  f t r  arbrebtp  . 
I 

dm. &ad l a  qoaQ t o t  rh. ) r w v e 8  -fit@ for aqmksr~, i? 14 ssrerrtially 
a ma-1 @aft interest type sf ~ w # a a i l l l ) .  Pout lawmav$a ward ta 
provide for direct ktrsfito l l k i  ymP1 uwb, uefliriea rrd *rmce to  
tha maakxa.  k y  knrsf l t a  6 0  thd l r t - ~ . ~  ca~loussty I r  niaor an43 inetdencal . 
Tour otgdmiar%on, I l b  the 0quLlmtia8 d a o t r i b d  10 the lkttar h a i r n o r  
Bvrrvu crtae, l a  aot  aprated exkIuei.v63~ far choricabla or-Zwgtioncll 
I- 

purpose.. Prwld ins  extor$ot u i a t d i b  o f  a m b e r t o  how- aad t h e  
maintcn~ace o f  archi cectura3 cantr~l pl' much axtrrior raiatorunea of your 
marbrrr henmu ie not an (aaclunivrl'y cbatitabla or d m a t t o r u l  purpose, 
r l th in  the  m-nin$ of sectbm 501 (c)(3) 01 the  M e .  

Bared upon eke Corqpiag, mm conc ldo  t b t  you at+  n e t  operatad cxc.luafv*ly 
for arcmpr purprea  wi th in  the e t e n i t q  of oectlon 501 (c)(3)  of t h e  Coda. 

I 
tharafora, you do net qu8lffy for teebgnttion of examptiem under sect9m , 
501 (cI(33. ?I: the Coda. You are,  thareiore, requjred t s  f i l e  Federc+l I~CCWPT 

I I 

tas retarnof 

If you uRrr+: rLtb tbow cooc l~Ioa3  Or d 3  uot ria11 t o  f i l a  a urxrten pratart ,  I 
! 

p1.eak.s o Xgr! and return lam 60S8 $a C h .  ehclsrrd r e 1  f-add~eurad anv~Lopo vo 
won a 8  posribls. 

If you Ja not agree with theae co#cl~lOm#, you may uttbla 30 &ye Ira ,  
tbr d a t e  of tbdo Ietrw, f P l e t  ir bupl f~ato  8 brjaf o f  th r  fccte, lru, and 
argueat  t h . ~  clearly 8QtU fgtth ~ Q W  m a i t i ~ n .  1 f you deairt an oral 
diocuerion 0: tha 1 0 m ,  plreoe id&- to  t h i s  i n  yo= pro ta r t .  

If p u  ds not f l l a  a pxotmct w t t b t h i r  al l f lee  wltnin 30 of tha d ~ t e  
of thir raport or leetrr, t h i n ,  prdr)6#l drtermlnaulan e l l  becare Zfna' l  . 




